Effectiveness of working capital investments is only one from possible explanations of working capital levels in firms. Too small working capital leads some firms to negative changes in their sale levels. Destruction of cash revenues creation possibilities is dangerous for them and is hard to rebuild possibilities to create cash revenues. Financial liquidity investment efficiency model (FLIEM) predicts that before the crisis, during the crisis and after the crisis phases are connected with higher levels of working capital in processing enterprises. Investments in working capital levels are a hedging instrument against individual risk sensitivity that is higher in crisis affected times. The paper aim is to compare real economy data with FLIEM predictions. The FLIEM model expected that working capital to total assets indicator should be treated as forecasting indicator about future risk sensitivity of the entities. It could be also suitable as forewarning impulse of future standing of whole processing part of economy.
INTRODUCTION
German economy is believed as driver for economic results in nearest region in which are also V4 countries. For such reason here is used data from manufacturing firms that operate in Michalski, 2013) . There is believed that, both cash and inventory levels should be as small as possible (Ferreira & Vilela, 2004; Kim, Mauer, & Sherman, 1998; Miller & Orr, 1966 ). How we can point the "as small as possible" level? If financial management decision should be done in context of future cash flows generated by the firm in the risk and uncertainty context, then truth is that the risk is higher, the working capital levels have higher utility (Belas, J., Cipovova, E., Novak, P., & Polach, J., (Michalski, 2012d) . It is because the cost of too small working capital levels for them is very small or even they have no such opportunity cost or is not linked with negative option value (Soltes, 2010; Glova & Sabol, 2011) . But also, there are firms with large financial vulnerability and sensitivity on risk connected to small levels of working capital (Michalski, 2012a) . That entities need to keep larger working capital levels to hedge against costly risk of too small working capital levels (Michalski, 2012c) . Too small working capital lead that kind of firms to negative changes in their sale levels. Destruction of cash revenues creation possibilities is dangerous for them and is hard to rebuild possibilities to create cash revenues. Free cash flows are generated in context of uncertainty and risk and depend also on working capital management policy of the firm (Michalski 2014; Michalski, 2012b) . That risk and uncertainty are mirrored in cost of capital rate that could be used to evaluate current economic value of future free cash flows. The firm keeps larger levels of working capital, and does that, because its managing team has presumption that effect of that action will be firm value building factor. Strategic decision about level of investment in capital tied in working capital levels is made in context of all advantages and all disadvantages. Depending on individual firm situation their individual financial vulnerability and sensitivity on risk, consequences in keeping higher levels of working capital depend on risk sensitivity reported by FLIEM model predictions.
MODEL AND DATA
The WC/TA, working capital to total assets in manufacturing firms could serves as forewarning indicator about general economic condition of manufacturing part of real economy. Each firm tries to suit its working capital levels to its business environment.
Individual risk sensitivity is a result of entity answer on changes in its internal economic health but also is response on general economic changes. Here we present working capital to 
CONCLUSIONS
Presented data from German manufacturing firms is with one accord with FLIEM model predictions. Forecasting of the FLIEM model is useful for make quick judgments about current and future condition of the general population of the manufacturing enterprises, that population risk sensitivity and as global effect of that. There is possible to guess future condition of the whole manufacturing part of economy as well. Next research should be concentrated on future control of overall fit of the FLIEM model and its predictions in after the crisis conditions, cross the countries and cross the sectors research, that could answer how the risk sensitivity characterize the firms from various business branches, and various countries.
